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Abstract

Sales on credit would generate the account receivable ledger. If the collection of
accounts receivable could not be done, the enterprise would do the write-off as the bad
debt expense. To retain the most benefits of such doing, enterprise should apply the ap-
propriate methodology to write-off such bad debt to be consistent with the accounting and

tax principles by contemplating the 2 methods for write-off accordingly:

The criteria to write-off on Accounting Basis

Thai Accounting Standard (TAS) No. 101, Title “Allowance for Doubtful Accounts”
and “Bad Debt” determined the accounting criteria and procedure regarding the bad debts
in 2 approaches:

Direct Write-off approach: This approach served the purpose of ease of use and
convenience. However, it doesn’t be in accordance with accounting principles regarding
the matching between revenues and expenses in the same accounting period. Therefore,
this approach would not be generally accepted, except in the case that the allowance for
doubtful account was low amount and insignificant.

The Allowance approach: This approach was in accordance with the accounting
principles regarding the matching between revenues and expenses in the same accounting
period. This method let us report the ending balance of accounts receivable ledger at the
net amount in the statement of financial position. Such doing relatively reflected the facts,
therefore, this method would be appropriate for accounting procedure.

The criteria to write-off on Tax Basis
Write-off the bad debt from the accounts receivable ledger was recognized as the

expense item in calculating net taxable income for corporate income tax. The guidelines
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recommended the accountants to follow the section 65 bis (9) of Revenue Code and the
Ministerial Regulation No. 186 (B.E.2534), including the related ordinances to let the account-
ing practice be in accordance with criteria, procedure, and terms and conditions regarding
the write-off bad debt. Once all criteria were met, enterprise could then write-off legally
and bring such write-off to be recorded as the taxable expenses, otherwise the enterprise
couldn’t do the write-off legally. To write-off the bad debt according to the accounting and
tax criteria helped enterprise report accounts receivable in financial statement relatively
actual to the facts. Moreover, the correct tax payment would save both time consumed

and operating expenses incurred.

Keywords: Accounting; Principles; Tax criteria
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