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Abstract

In this article, the researcher studies the transmission mechanisms of the policy rate
to inflation in Thailand through the channels of the traditional interest rate; bank loans; the
impact of household liquidity; the impact of the exchange rate to net export; and asset
prices. The study was conducted on the impact and the size of the directions of transmission
mechanisms of the policy rate in each channel to inflation in Thailand.

The quarterly secondary data from the first quarter of 2007 to the fourth quarter of
2017, a total of 44 quarters, were analyzed using five Vector Autoregressive (VAR) models.
The stationary or unit root test was conducted using an augmented Dickey-Fuller Test (ADF).
Appropriate delays were tested using Schwarz information criterion (SC). Cointegration was
tested using the impulse response function (IRF) analysis and variance decomposition.

Findings from IRF showed that there was the transmission of the policy interest rate
to inflation in Thailand only through the model of the asset price channel. The transmission
of the policy interest rate to inflation in Thailand was not found in a clear manner in the
other four channels: the traditional interest rate; bank loans; the impact of household
liquidity; and the impact of the exchange rate to net export.

Findings from the variance decomposition showed that the change in the policy
interest rate affected the variable of financial markets i.e. the real effective exchange rate
(REER) at the highest level. The change in the variable of financial markets i.e. household
debt affected gross domestic product (GDP) at the highest level. The change in the GDP (the
model of the channel of the impact of the exchange rate to net export) affected general

inflation at the highest level.
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Dickey-Fuller Test (ADF) (Enders, 1995, pp. 222-223)
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muatiosiAuly agvinlimeunanindeurinnuant® White Note 1¢ 1ngl438 Schwarz
information Criterion (SC) lun1snaaeu

3. nagau Cointegration lagldisn1suee Johansen (a3a falu, 2559, w1 251-259)
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nsvensdude wardnsiwaniou laefiszuvanidunisiuuseneudie surAsnaaYe
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Mndnanenibeazdmaluraniiainlugnisuisuuvasveanislédislussvuiasesia
Hemesunsuslan n1samuLaEN1saIeangns wavluszuzaanie ardInanaUSuINITHER
wazdnsiudeluiian Gsnszuvaunsiinanuiifunssvaunsildnaiuuvssang 12 ¥

I 1 v
Wuag1Uae

Yaan1nsaseiruleurensay

Mishkin (2016, pp. 620-629) lavhn1sesunenalnnsaeuuleuien1sRudutomem 9
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1. faanesnsinenienuusaiu (Traditional Interest Rate Channel) mssdiuuloune
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expansionary monetary policy ':>in = IT ':>YT

2. YeanainunsiindulagsuiA1s (Bank Lending Channel) msaniiiuuleuignisidy
wuLvEneds vhlvitudsewardusurihnusssunmsifisu (bank deposits) dawaliuSunaduide
suIATfistu (bank loans) dwiuuitnumadndsiosedeauderinsumndundn e
aralaifvszAvsnmlunsiBunneaanuy fafunafutinaiuiew duamarlinsliae
dionsamuifingsdu () vieriionisuilnagetu (O Sehlianudesnismasugsdu (v)

expansionary monetary policy = bank depositsT = bank loansT =11 or (T = Y1

3. YOI NHANITTNUVDIANINAADIVDIATITOU (Household Liquidity Effects) nsaanu
ulsvisnsiuinudesnsanimadessesaiafeutu ulsuensiuardmwadensdnaulaluns
THinevesiuilnmnnnindmasierudoinisudesdudovesilidty esnguslanlsimnuddry
sonsUszanamsanudululfuesnuenduinmenisiu lunsdifguilaafiuunaduning
yensdunnnimiiau mevssmaedululddenusnguinmematiuaze Weguslna
fanudesnisluduiesmuiionisuilneuasitogendeifiniu dealiaudesnisnanugstu

expansionary monetary policy = PST = value of financial assetsT = likelihood
of financial distress | = consumer durable and housing expenditureT = Y1

4. deamanansynuTessmIaniUAsusion1sdi0enays (Exchange Rate Effects on Net
Exports) masniiuulousnsiusuuseesnilugnsanadusnsaendeiiuiasa viliduning
msnsdumslulszmaiinnuihauladesadeifouivauningvnianstuinasemna dawa
TgnsihRulvamuluunindmenisiuaialssmedaaliianduanas () yarvesduananisly
Ustinafianas lidudmeludssmaiinengnnihauiainissana faduisilinisdsonn
qm%qq%u (NX) LLﬁ%ﬂ’J’lﬂJéf@x‘iﬂ’lﬁJ’Jﬁ‘i’JﬁJ@jﬂ%ﬂ (Y)

expansionary monetary policy E>i,l = El = NXT = YT
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e sausselasunad 3w 2547 - lnsunad 3 we. 2557 $1uau 41 lasang uaginiTiasgd
p835 Vector Autoregressive (VAR) uag Impulse Response Function HANITIATIZA WU
n3AsuuUas Shock Tushamenidedefuiustasaeiinansenudeusinaduferessuians
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@l Junened, olue Wnss, Anass NUUNAY wazStyanual Uswalguile (2563)
IgvihnsfinenBes msUssdunanideansingin Macro Stress Test mau 1: nalnariudoules
7MANI5TUGNIAATYEAI939 (Macro-Financial Model) asfiithmneiteassnnudilasia
deouloadaszuvvesmssuiuuleoviensduiudaneendeulsveinednszuiunisdma
nsgnURUToNaRg 9 Tuszdusasfirnisegnslsifierlugniseeniuu Macroeconomic Stress
Scenario dufutumeuusnues nMaiaueTesiiansmeadeunringalssr i e
LASAn WU Sdaqmqé”mmaﬂLﬁyaé’amLﬁuﬂiaamqﬁdqchuu‘lam8miL'Eusumlmlﬂajmﬂmwgﬁa
WdletiusyavBnmganindeanedu 9 varitesnsdudeaunsanseiuasvgialddiin dwunaln
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Puzzle lulangalvaiifiudu minfinnsanlufifivesdisna neudnnganisiulan 2000-2009
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